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DIRECTORS’ REPORT

Dear Members,

Your Directors have pleasure in presenting the Sixth Annual Report of your company together with
the Audited Financial Statements for the period ended March 31, 2021.

1. Background:

IIFL Corporate Services Limited is a Wholly-Owned Subsidiary of IIFL Securities Limited. It
proposes to engage in project and management consultancy services business.

2. Financial Results:

A summary of the financial performance of the Company, for the financial period ended March
31, 2021, is as under:

(X In Millions)

Particulars 2020-21 2019-20
Gross total income 4.73 2.69
Profit before interest, depreciation and taxation 4.81 2.60
Interest and financial charges 0 0
Depreciation 0 0
Exceptional Item 0 0
Profit before tax 4.81 2.60
Taxation — Current 1.21 0.66
- Deferred
- Short or excess provision for income tax -0.00 0.02
Net profit for the year 3.60 1.92
Interim Dividend 0 0
Dividend Distribution tax 0 0
Other Comprehensive Income - Remeasurment on 0 0
Defined Benefit Plan
Add: Balance brought forward from the previous year 8.18 6.26
Balance to be carried forward 11.78 8.18

*Figures have been re-stated based on IND AS.

3. Review of Operations and Business:

Your Company had file an application with Reserve Bank of India for grant of certificate of
registration (CoR) to commence the business of securitization and Asset Reconstruction under
sub section (2) of section 3 of SARFAESI Act, 2002. The Company at present is not interested in
pursuing registration with RBI for Conducting ARC activities keeping in view the business
situation and market conditions.

Further, due to certain unfavorable market condition, Management has decided not to go with
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this proposal to commence the business of securitization and Asset Reconstruction under sub
section (2) of section 3 of SARFAESI Act, 2002 for Conducting ARC activities keeping in view the
business situation and market conditions.

4. Dividend:

With a view to ensure the resources to meet the future business requirements, your Board of
Directors has not recommended payment of any dividend for the year 2020-21.

5. Share Capital:

The paid up Equity Share Capital of the Company as on March 31, 2021 was Rs. 4,10,00,000/-
(41,00,000 Equity shares of Rs. 10/- each).

6. Deposits:

The Company did not accept/renew any deposits within the meaning of Section 73 of the
Companies Act, 2013 and the rules made there under and as such, no amount of principal or
interest was outstanding as on the balance-sheet date.

7. Transfer to Reserves:

The Company during the year has not transferred any amount to General Reserve.
8. Holding / Subsidiary / Associate Companies:

The Company is the subsidiary of IIFL Securities Limited and the company does not have any
subsidiary or associate company.

9. Name change of the Company

The Board of Director of the Company at its meeting held on July 17, 2020 approved the change
of name of the Company from “lIFL ASSET RECONSTRUCTION LIMITED” to “IIFL CORPORATE
SERVICES LIMITED”

Further, the Company has received MCA approval vide its letter dated August 01, 2021 with
regard to change of name of the Company from IIFL ASSET RECONSTRUCTION LIMITED” to “lIFL
CORPORATE SERVICES LIMITED.”

10. Change in object of the Company

Presently the company is not interested in pursuing registration with RBI for Conducting ARC
activities keeping in view the business situation and market conditions. Accordingly, it is
proposed to amend the Clause Il (A) and Clause lll (B) relating to the “Main Objects to be
pursued by the Company on its incorporation” and “Matters which are necessary for the
furtherance of the Main Objects”, of the Memorandum of Association of the Company.

Further, the objects clause of the Memorandum of Association of the Company is presently very
restricted in its scope, and therefore alterations are required to be made, so as to cover new
activities considered to be convenient, advantageous and feasible for the Company’s business.

IIFL Corporate Services Limited (Formerly known as IIFL Asset Reconstruction Limited)
CIN No.: U93000MH2014PLC260200
Regd. Office — IIFL House, Sun Infotech Park, Road No. 16V, Plot No. B-23, MIDC, Thane Industrial Area, Wagle Estate, Thane — 400604
Tel: (91-22) 3929 4000/4103 5000. Fax: (91-22) 2580 6654 E-mail: secretarial@iifl.com Website: www.iiflsecurities.com



mailto:secretarial@iifl.com
http://www.iiflsecurities.com/

Accordingly, the Object Clause of the Memorandum of Association (“MOA”) of the Company
has been altered and existing Clause Ill A and Clause Ill B altered by replacing and substituting
the same with the new Clause Ill (a) and Clause Il (b) to resemble the name of the Company;

11. Change in the Article of Association of the Company

The Company has adopted new set of Articles of Association in conformity with the Companies
Act 2013, (“the Act”) at its Annual General Meeting held on July 27, 2016 by passing a special
resolution as per the provisions of Section 14 of the Companies Act, 2013 and all other

applicable provisions of the Companies Act, 2013 read with Companies (Incorporation) Rules,
2014.

Further, the Company altered its existing Clause 142 of the Articles of Association providing the
details of present directors of the Company.

12. Directors and Key Managerial Personnel:
a. Change in Directors.

e Appointment

During the year under review the Board appointed Mr. Narendra Jain as an
Additional Director on the Board of the Company.

e Resignation

During the year under review Mr. Prabodh Agarwal and R. Mohan resigned from the
position of Directors. Mr. Prabodh Agarwal tendered his resignation on June 24, 2020
and Mr. R. Mohan resigned on September 04, 2020.The Directors of the company
place on record their sincere appreciation for the valuable services rendered by Mr.
Prabodh and Mr. Mohan during his tenure as an Independent Director.

b. Details of directors retiring by rotation in the ensuing general meeting.

In accordance with Sections 152 and other applicable provisions of the Companies Act,
2013, Mr. Mr. Mohammed Shahid is liable to retire by rotation at the ensuing Annual
General Meeting. He, being eligible, has offered himself for reappointment. The Board
recommends the same for shareholders’ approval.
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c. Maeetings of the Board of Directors.

The Board met 6 (Six) times during the year 2020-2021 to discuss and approve various
matters including financials, appointment of auditor and other board businesses. The

details of the attendance of the Board members are given below:

Name of the Designation Attendance at the Board meeting
member
May 14, July 17, August 12, | Septem | October January 20,
2020 2020 2020 ber 04, |15, 2020 2021
2020

Mr. Non-Executive Yes Yes Yes Yes Yes Yes
Mohammed Director
Shahid
Ms. Mamta Non-Executive Yes Yes Yes Yes Yes Yes
Singh Director
Mr. Mohan Non-Executive Yes Yes Yes Yes NA NA
Radhakrishnan | Director
* %
Mr. Prabodh Non-Executive Yes NA NA NA NA NA
Agrawal* Director
Nr. Narendra Non-Executive NA NA NA Yes Yes Yes
Jain® Director

*Mr. Prabodh Agarwal resigned on June 24, 2020

**Mr. Mohan Radhakrishnan resigned on September 04, 2020.

AMr. Narendra D. Jain was appointed as an Additional Non-Executive Director on September 04,
2020.

13. Contracts and arrangements with Related Parties:

Your company has put in place a policy for Related Party Transactions (RPT Policy) at group level
which has been approved by IIFL Securities Limited (Holding Company). The Policy provides for
identification of RPTs, necessary approvals by the Audit Committee/Board/Shareholders, reporting
and disclosure requirements in compliance with Companies Act, 2013. All contracts executed by the
Company during the financial year with related parties were on arm’s length basis and in the
ordinary course of business.

You may refer to Note no. 17 to the financial statement which contains related party disclosures.
Since all related party transactions entered into by the Company were on ordinary course of
business and on an arm’s length basis and the Company had not entered into any material related
party contracts, Form AOC-2 disclosure is not required to be provided.

14. Extract of Annual Return:

The details forming part of the extract of the Annual Return of the Company in form MGT —9 is
annexed herewith as Annexure - 1.

15. Material changes and commitments affecting the financial position of the Company:
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16.

17.

18.

19.

20.

21.

There have been no material changes and commitments affecting the financial position of the
Company, which have occurred between the end of the financial year of the Company to which
the financial statements relate and the date of the report.

Energy Conservation, Technology Absorption and Foreign Exchange Earnings and Outgo:

The additional information on energy conservation, technology absorption and foreign exchange
earnings and outgo stipulated under Section 134(3)(m) of the Companies Act, 2013 read with
Rule 8 of the Companies (Accounts) Rules, 2014, is appended as Annexure -2 to and forms part
of this Report.

Risk Management:

The Company is yet to commence it operations as and when the operations starts the Company
will put in place adequate financial Control system.

Particulars of Employees:

The Company is yet to commence it operations as and when the operations starts the Company
will provide the details of Particulars of Employee

Statutory Auditors:

Pursuant to the provisions of Section 139(2) of the Companies Act, 2013 (“Act”) and the rules
made thereunder, the members at their 2nd Annual General Meeting (“AGM”) held on July 21,
2017, had appointed M/s. V. Sankar Aiyar& Co., Chartered Accountants, Mumbai (Firm
Registration Number: 109208W) as Statutory Auditor for a period of five years i.e. from the
conclusion of 2""AGM till the conclusion of 7"AGM of the Company to be held in the year 2022.

Further, as per the notified section of the Companies (Amendment Act), 2017, the requirement
related to annual ratification of appointment of Auditors by members is omitted. Accordingly, the
Statutory Auditors shall continue their term up to the conclusion of the 7" AGM of the Company
to be held in the year 2022 without seeking annual ratification from members.

The Notes to the financial statements referred in the Auditors Report are self-explanatory and
therefore do not call for any comments under Section 134 of the Companies Act, 2013. The
Auditors’ Report is enclosed with the financial statements in the Annual Report.

Particulars of Loans, Guarantees or Investments:

Particulars of loans given, investments made, guarantees given and securities provided are given
in the notes to financial statements (please refer to Note 03 of the financial statements for the
year ended March 31, 2021.

Prevention of Sexual harassment:

Your Company recognizes its responsibility and continues to provide a safe working environment
for women, free from sexual harassment and discrimination. In Compliance with the Sexual
Harassment of Women at workplace (Prevention, Prohibition and Redressal) Act, 2013 the
Company has in place Policy on prevention of Sexual Harassment of Women at workplace at
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group level which has been approved by IIFL Securities Limited (Holding Company). Your
Directors further state that the during the fiscal year 2020-21, there were no complaints filed
pursuant to the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013. The following is reported pursuant to section 22 of The Sexual Harassment
of Women at workplace (Prevention, Prohibition and Redressal) Act, 2013:

a) Number of complaints of sexual harassment received in the year : Nil

b) Number of complaints disposed off during the year :Nil

c) Number of cases pending more than ninety days: Nil

d) Numbers of workshops or awareness programme against sexual harassment carried out:
The Company has organized online training and awareness programme against the sexual
harassment at work place.

e) Nature of action taken by the employer or district officer: Nil

22. Directors’ Responsibility Statement:

Pursuant to Section 134(3)(c) of the Companies Act, 2013 and based on the information
provided by the management, your Directors state that:

a) in the preparation of the annual accounts for the year ended March 31, 2021, the applicable
accounting standards read with requirements set out under Schedule Ill to the Act, have
been followed and there are no material departures from the same;

b) the Directors have selected such accounting policies and applied them consistently and
made judgements and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company as at March 31, 2021 and of the profit of the
Company for the year ended on that date;

c) the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting fraud and other irregularities;

d) the Directors have prepared the annual accounts on a ‘going concern’ basis;

e) the Directors have laid down internal financial controls to be followed by the Company and
that such internal financial controls are adequate and are operating effectively; and

f) the Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems are adequate and operating effectively.

23. General:
Your Directors state that during the financial year 2020-21:

a) The Company did not accept/renew any deposits within the meaning of Section 73 of the
Companies Act, 2013 and the rules made there under and as such, no amount of principal or
interest was outstanding as on the balance-sheet date.

b) There are no significant and material orders passed against the Company by the Regulators or
Courts or Tribunals, which would impact the going concern status of the Company and its
future operations.

c) Your Company has in place Policy on prevention of Sexual Harassment of Women at
workplace. Your Directors further state that, during the fiscal year 2019-20, there were no
complaints filed pursuant to the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013.

24. Appreciation:
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Your Directors place on record their sincere appreciation for the assistance and guidance
provided by the other statutory bodies and Company’s bankers for the assistance, cooperation
and encouragement extended to the Company.

Your Directors also gratefully acknowledge all stakeholders of the Company viz. customers,
dealers, vendors, banks and other business partners for the excellent support received from

them during the year. Your Directors look forward to your continuing support.

For and on behalf of the Board

Mamta Singh Mohammed Shahid
Director Director
DIN: 08600639 DIN: 07784380

Date: May 03, 2021
Place: Mumbai
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Annexure -1 to Directors’ Report
Form No. MGT-9
EXTRACT OF ANNUAL RETURN
as on the financial year ended on March 31, 2021
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration)Rules, 2014]

I.  Registration and other details:

CIN U93000MH2014PLC260200

Registration Date 17/12/2014

Name of the Company IIFL CORPORATE SERVICES LIMITED

Category/ Sub-Category of the Company Public Company Limited by shares

Address of the Registered office and contact | IIFL House, Sun Infotech Park, Road No. 16V, Plot

details No. B-23, MIDC, Thane Industrial Area, Wagle
Estate, Thane — 400 604

Whether listed company No

Name, Address and Contact details of | Link Intime India Private Limited

Registrar and Transfer Agent, if any C-101, 247, Lal Bahadur Shastri Marg, Gandhi
Nagar, Vikhroli West, Mumbai- 400083.

Tel: 022-49186000

Email: rnt.helpdesk@linkintime.co.in
Website: www.linkintime.co.in

Il.  Principal business activities of the company

All the business activities contributing 10% or more of the total turnover of the company
are given below:-

Name and Description of main products/ | NIC Code of the| % to total turnover of

services Product/ service the company
Project and management consultancy | 70200 NIL
services

* As per National Industrial Classification — Ministry of Statistics and Programme Implementation

lll.  Particulars of holding, subsidiary and associate companies

Name and Address of the CIN/GLN Holding/ % of Applicable
company Subsidiary/ shares section
Associate held
IIFL Securities Limited L99999MH1996PLC132983 Holding 100 2(46)
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IV. Share holding pattern (Equity Share Capital Breakup as percentage of Total Equity)
i) Category-wise Share Holding*

Category of No. of Shares held at the beginning of No. of Shares held at the end of the %
Shareholders the year year Chang
(As on 01-04-2020) (As on 31-03-2021) e
during
the
Year
Demat Physic | Total % of Demat Physic | Total % of
al Total al Total
Shares Shares
A. Promoters
(1) Indian
a)Individual/HUF 0 0 0 0 0 0 0 0 0
b) Central Govt 0 0 0 0 0 0 0 0 0
c) State Govt(s) 0 0 0 0 0 0 0 0 0
d) Bodies Corp. 4099940 0| 4099940 | 100.00 | 4099940 0 | 4099940 | 100.00 0.00
e) Banks / FI 0 0 0 0 0 0 0 0 0
f) Any Other 0 60 60 0 0 60 60 0 0
Sub-total (A) (1):- | 4099940 60 | 4100000 | 100.00 | 4099940 60 | 4100000 | 100.00 0.00
(2) Foreign
a) NRIs - 0 0
b)Other- 0 0
Individuals
c¢) Bodies Corp. 0 0 0 0 0 0 0 0 0
d) Banks / FI 0 0 0 0 0 0 0 0 0
e)Any Other 0 0 0 0 0 0 0 0 0
Sub-total (A) (2):- 0 0 0 0 0 0 0 0 0
Total 4099940 60 | 4100000 | 100.00 | 4099940 60 | 4100000 | 100.00 0.00
shareholding of
Promoter (A) =
(A)(1)+(A)(2)
B. Public
Shareholding
1. Institutions
a) Mutual Funds 0 0 0 0 0 0 0 0 0
b) Banks / FI 0 0 0 0 0 0 0 0 0
c) Central Govt 0 0 0 0 0 0 0 0 0
d) State Govt(s) 0 0 0 0 0 0 0 0 0
e) Venture 0 0 0 0 0 0 0 0 0
Capital Funds
f) Insurance 0 0 0 0 0 0 0 0 0
Companies
g) Flls 0 0 0 0 0 0 0 0 0
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h)Foreign
Venture Capital

i)Others (specify)

Sub-total (B)(1):-

2.Non-

a) Bodies Corp.

i) Indian

ii) Overseas

b) Individuals

i) Individual
shareholders
holding nominal
share capital upto
Rs. 1 lakh

OoO|lOoO|O|0O|O|OC|O| O

OoO|lO|O|0O|O|OC|O| O

OoO|lOoO|O|0O|O|OC|O| O

OoO|lO0O|O|0O|O|OC|O]| O

OoO|lOoO|O|0O|O|OC|O| O

OoO|lO0O|O0O|0O|O|OC|O| O

OoO|lO|O|0O|O|OC|O| O

OoO|lO0O|O|0O|O|OC|O| O

OoO|lOoO|O|0Oj|O|OC|O| O

ii) Individual
shareholders
holding nominal
share capital in
excess of Rs 1
lakh

C. Any Other

Office Bearers

Qualified Foreign
Investor

Non Resident
Indians (Repat)

Non Resident
Indians (Non
Repat)

Foreign Nationals

o

o

o

o

o

o

o

o

o

Clearing Member

o

o

o

o

o

o

o

o

o

Directors/Relativ

Trusts

Foreign Company

Foreign Portfolio
Investor

o|0o0O| O

o|0o0O| O

oO|OoO0| O

o|0o0O| O

oO|OoO0| O

o|0o0O| O

o|0o0O| O

o|0o0O| O

oO|Ool0O| O

Overseas Bodies
Corporate

Sub-total (B)(2):-

Total Public
Shareholding
Public Group
(B)=(B)(1)+(B)(2)

C. Shares held by
Custodian for
GDRs & ADRs

Grand Total

4099940

60

4100000

100.00

4099940

60

4100000

100.00

0.00
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ii) Shareholding of Promoters*

Shareholder's Name Share holding % change in
share holding
No. of Shares % of total % of Shares Pledged during the year
Shares of the / encumbered to
company total shares
Shareholding from April 01, 2020 to March 31, 2021
IIFL  Securities Limited 4100000 100.00 NA NIL
(including its nominees)
Total 4100000 100.00 NA NIL
iii) Change in Promoters’ Shareholding
Particulars Shareholding Cumulative Shareholding
No. of shares % of total No. of shares % of total
shares shares
At the beginning of the year 4100000 100.00 4100000 100.00
(01.04.2020)
At the end of the year 4100000 100.00 4100000 100.00
(31.03.2020)

iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and
Holders of GDRs and ADRs):

Sr.

No.

Name of
shareholders

Shareholdings at the

Change in

Shareholdings at the end

beginning Shareholdings
No. of % of total Increase | Decrease No. of % of total
shares shares shares shares

v) Shareholding of Directors and Key Managerial Personnel:

Sr. Name of Shareholding at the Changes in Shareholding | Shareholding at the end of
No. | Directors beginning of the year (No. of Shares) the year (31.03.2020)
and KMP (01.04.2019)
No. of % of total Increase Decrease | No. of shares | % of total
shares shares of the shares of
company the
company
IV.  Indebtedness
Indebtedness of the Company including interest outstanding/accrued but not due for payments
(X in millions)
Secured Loans Unsecured Deposit Total
excluding Deposits Loans Indebtedness

Indebtedness at the beginning

of year as on April 01, 2020

(i) Principal amount

0

(i) Int. due but not paid

0
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(iii) Int. accrued but not due 0 0 0

Total (i+ii+iii)

Changes in Indebtedness during the year

Addition 0

Reduction 0

Net Change 0

Indebtedness at the end of the financial year March 31, 2021

(i) Principal amount 0 0 0 0

(i) Int. due but not paid 0 0 0 0

(iii) Int. accrued but not due 0 0 0 0

Total (i+ii+iii) 0 0 0 0
VL. Remuneration of directors and Key Managerial Personnel

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Particulars of Name of MD/WTD/ Total
Remuneration Manager Amount (Rs.)
Name of MD/WTD/Manager NA NA

Gross salary

(a)Salary as per provisions contained insection17(1) of - -
the Income- tax Act, 1961

(b) Value of perquisites u/s 17(2) Income-tax Act, - -
1961

(c) Profits in lieu of salary under section 17(3) Income- - -
tax Act, 1961

Stock Option - -
Sweat Equity - -
Commission
- as % of profit - -

-others, specify - -

Others, please specify (Company’s contribution to PF - -
+ Pension fund)

Total (A) NA NA
Ceiling as per the Act -

B. Remuneration to other directors:

Particulars of Remuneration Name of Director Total Amt. (Rs.)

Name of Director

1. Independent Directors NA
- Fees for attending board/ committee meetings
- Commission

- Others

Total (1)
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2. Other Non-Executive Directors

- Commission
- Others

- Fees for attending board/ committee meetings

Total (2)

Total (B)=(1+2)

Total Managerial Remuneration

Overall Ceiling as per the Act

C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD — N.A.

Particulars of Remuneration

Key Managerial Personnel

Name of KMP Mr. Dharam Chand Jain-Chief Executive Officer
Gross salary
(a) Salary as per provisions contained in
Section 17(1)of the Income-tax Act, NA
1961 NA
(b) Value of perquisites u/s 17(2)
Income-tax Act, 1961
(c) Profits in lieu of salary under section
17(3) Income tax Act, 1961
Stock Option NA NA
Sweat Equity
Commission as % of profit
Others, please specify (Company
contribution towards PF, Medical
Reimbursement)
Total NA NA
VII. Penalties / Punishment/Compounding of offences
Details of
Section of Penalty / Authori
the Brief . v ty[RD/ Appeal made, if
Type . L. Punishment/ . .
Companies Description C . NCLT/ any (give Details)
ompounding
Act . COURT]
fees imposed
A. COMPANY
Penalty
Punishment

Compounding
B. DIRECTORS
Penalty
Punishment

Compounding

NIL

IIFL Corporate Services Limited (Formerly known as IIFL Asset Reconstruction Limited)
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C. OTHER
OFFICERS
INDEFAULT
Penalty

Punishment

Compounding

For and on behalf of the Board

Mamta Singh Mohammed Shahid
Director Director
DIN: 08600639 DIN: 07784380

Date: May 03, 2021
Place: Mumbai
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Annexure — 2 to Directors’ Report

Information relating to conservation of energy, technology absorption and innovation and foreign
exchange earnings/outgo forming part of the Directors’ Report in terms Section 134(3) (m) of the
Companies Act, 2013.

Conservation of energy:

The Company is engaged in providing project and management consultancy services and as such, its
operations do not account for substantial energy consumption. However, the Company is taking all
possible measures to conserve energy. Several environment friendly measures were adopted by the
Company such as:

1. Installation of capacitors to save power;

2. Installed Thin Film Transistor (TFT) monitors that saves power;

3. Light Emitting Diode (LED) lights;

4. Automatic power shutdown of idle monitors;

5. Creating environmental awareness by way of distributing the information in electronic form;
6. Minimising air-conditioning usage;

7. Shutting off all the lights, when not in use; and

8. Education and awareness programs for employees.

The Management frequently puts circulars on corporate intranet, India Infoline Web Desk
information Network (IWIN), for its employees, educating them on ways and means to conserve the
electricity and other natural resources and ensures strict compliance of the same.

Technology absorption and innovation:

The Management understands the importance of technology in the business segments it operates
and lays utmost emphasis on system development and use of best technology available in the
industry. The management keeps itself abreast of technological advancements in the industry and
ensures continued and sustained efforts towards absorption of technology, adaptation as well as
development of the same to meet the business needs and objectives.

The Company remains committed to investing in technology to provide competitive edge and
contribute in business that is scalable. Digital and analytics continue to be the key focus areas, to
bring in agility, availability and relevance. Data and Cyber Security is also considered as a paramount
importance for the organization.

Highlights of the current year:
¢ The organization complied with various new normes, rules, changes & regulations raised by bodies

IIFL Corporate Services Limited (Formerly known as IIFL Asset Reconstruction Limited)
CIN No.: U93000MH2014PLC260200
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such as SEBI, NSE, BSE, MCX & NCDEX in back office process, depository participant & front office
applications.

¢ Client Reporting & Exchange reporting for these regulatory changes have been implemented as per
given guidelines.

e The Company has partnered with Refinitiv for providing a much robust, scalable and the best in
market trading solution. The solution provided will be entirely automated & managed by Refinitiv.
This would avoid all kinds of manual intervention in the end of day/beginning of day process.

¢ New roll outs such as online Pledge for customers, Digi locker, UPI mandates for Mutual funds has
helped us to comply with regulatory requirements & achieve customer satisfaction.

¢ We have increased our footprint on cloud technology which has in-turn helped us to have a more
scalable and robust platform.

¢ As the Company continues to expand and amplify its business, we aim to further increase our
digital presence and look forward to providing much better features, reports and service to our
clients.

¢ The Company is doing continuous investments in skilled manpower, security & new technology to
ensure that the organization is in line with the market trend, improve staff performance, enhance
the security of data, expand storage and compute capacity.

As the Company continues to expand its geographic reach and enhance the scale of operations, it
intends to further develop and integrate technology to support growth and improve service quality.
Technology is a trusted ally in creating business value.

The Company committed significant investments, in terms of technology, systems and manpower, in
the aforesaid initiative and is continuously developing the same.

Foreign exchange earnings/outgo:

a) The foreign exchange earnings: Nil
b) The foreign exchange expenditure: Nil

Research and Development (R & D):

The Company is engaged in providing project and management consultancy services and it does not
carry-out any research and development activities.

For and on behalf of the Board

f,_,(,&/ / ;\f"‘ /"N;/

Mamta Singh Mohammed Shahid
Director Director
DIN: 08600639 DIN: 07784380

Date: May 03, 2021
Place: Mumbai
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V. Sankar Aiyar & Co.

Tel : 2200 4465, 2206 7440 CHARTERED ACCOUNTANTS
Fax 1 91-22- 2200 0649 2-C, Court Chambers

E-mail : Mumbai@vsa.co.in 35, New Marine Lines

Website : www.vsa.co.in Mumbai — 400 020

INDEPENDENT AUDITOR’S REPORT

To The Members of IIFL Corporate Services Limited (formerly IIFL Asset Reconstruction Limited)
Report on the Audit of the Standalone Ind AS financial statements

Opinion

We have audited the standalone Ind AS financial statements of IIFL Corporate Services Limited (formerly IIFL Asset
Reconstruction Limited) (“the Company”), which comprise the Balance Sheet as at 31st March 2021, the Statement of Profit
and Loss, Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information (hereinafter referred
to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013 (the “Act”) in the manner so required and give a true
and fair view in conformity with Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended (“Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2021, profit, total comprehensive income, changes
in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the financial statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl’s
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other information
comprises the information included in the Board’s Report including Annexures to Board’s Report but does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this auditor’s report, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the financial position, financial performance, total
comprehensive income, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian accounting standards specified under Sec 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
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accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements

regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought

to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government in
terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit of the financial statements.
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b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books
c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income), the

Statement of changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account maintained for the purpose or preparation of the financial

statements.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on 315t March, 2021 taken on

record by the Board of Directors, none of the directors is disqualified as on 31st March, 2021 from being
appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”.
g) With respect to the other matters to be included in the Auditor’s Report in accordance with the

requirements of section 197(16) of the Act, as amended:
According to the information and explanations given to us and based on verification of records, the
company has not paid or provided for managerial remuneration during the year.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

(i) The Company has no pending litigation which may impact its financial position.

(ii) The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

(iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For V. Sankar Aiyar & Co.,
Chartered Accountants
(FRN 109208W)

a%m
Place: Mumbai (G.SANKAR)
Date: May 31, 2021 (M.No0.46050)

UDIN: 21046050AAAAED6720
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Annexure A to the Independent Auditor’s Report

Annexure referred to in our report of even date to the members of IIFL Corporate Services Limited (formerly IIFL Asset
Reconstruction Limited) on the standalone financial statements for the year ended 315t March 2021.

i) The company does not have any fixed assets. Therefore, para 3(i) of the Order is not applicable to the Company.

ii)  The Company is not carrying on any trading or manufacturing activity. Therefore para 3(ii) of the Order is not
applicable to the Company.

iii) The Company has granted loans, unsecured to 1 company / LLPs covered in the register maintained under Section
189 of the Companies Act, 2013:

a) Inour opinion, the rate of interest and other terms and conditions on which the loans had been granted to
the Company were not, prima facie, prejudicial to the interests of the Company;

b) The borrowers have been regular in the payment of the principal and interest as stipulated;

¢) There are no overdue amounts as at the balance sheet date, in respect of these loans

iv) According to the information and explanations given to us, the company has complied with the provisions of
section 185 and 186 of the Act with respect to the loans, investments, guarantees and securities made as
applicable.

v) The Company has not accepted any deposits from the public, within the meaning of Section 73 to 76 or any other
relevant provisions of the Act and Rules framed thereunder. We are informed that no order has been passed by
the Company Law Board or National Company Law Tribunal or Reserve Bank of India or any court or other tribunal

vi) According to the information and explanations given to us, in respect of the class of industry the company falls
under, the Central Government has not prescribed the maintenance of cost records under Section 148(1) of the
Act. Therefore, paragraph 3(vi) of the Order is not applicable to the Company.

vii) (a) According to the information and explanations given to us the Company is generally regular in depositing
undisputed statutory dues including provident fund, employees state insurance, income tax, service tax, sales
tax, value added tax, goods and services tax, cess and other statutory dues as applicable to the Company with
the appropriate authorities. Further as explained, there are no undisputed statutory dues outstanding for more
than six months as at 31st March 2021 from the date they became payable;

(b) According to the information and explanations given to us and records of the Company examined by us, there
are no dues of Income Tax, Wealth Tax, Sales Tax, Service Tax, Value Added Tax, Goods and Services Tax, Excise
Duty, Customs Duty and Cess which have not been deposited on account of any dispute.

viii) Based on our audit procedures and according to the information and explanations given to us, the Company
has not borrowed from debenture holders or financial institutions or banks or government during the year.
Therefore Para 3(viii) of the Order is not applicable to the Company.

ix) According to the information and explanations given to us, the Company has not raised any moneys by way of
initial public offer or further public offer (including debt instruments) and term loans during the year.

X) According to the information and explanations given to us, and based on the audit procedures performed and
the representations obtained from the management, we report that no fraud by the company or on the
Company by its officers or employees, having a material misstatement on the financial statements has been
noticed or reported during the period under audit.

xi) According to the information and explanations given to us and based on verification of records, the company
has not paid or provided for managerial remuneration during the year. Therefore Para 3(xi) of the Order is not
applicable to the Company.
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Xii) In our Opinion and according to the information and explanations given to us, the Company is not a Nidhi
Company and hence clause (xii) of the order is not applicable to the Company.

Xiii) According to the information and explanation given to us and based on verification of the records and approvals
of the Audit Committee, all transactions with the related parties are in compliance with sections 177 and 188
of Companies Act, 2013 where applicable and the details have been disclosed in the Financial Statements etc.,
as required by the applicable accounting standards.

Xiv) According to the information and explanations given to us and based on our examination of the records of the
Company, the company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year.

XV) According to the information and explanations given to us, the company has not entered into any non-cash
transactions with directors or persons connected with him. Therefore, paragraph 3(xv) of the Order is not
applicable to the Company.

XVi) According to the information and explanations given to us, the company has applied to the Reserve Bank of
India for registration under Sec 45-1A of the Reserve Bank of India Act, 1934.

For V. Sankar Aiyar & Co.,
Chartered Accountants
(FRN 109208W)

Z&M
Place: Mumbai (G.SANKAR)
Date: May 31, 2021 (M.No.46050)

UDIN: 21046050AAAAED6720
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Annexure B to the Independent Auditor’s Report

Annexure referred to in our report of even date to the members of IIFL Corporate Services Limited (formerly IIFL Asset
Reconstruction Limited) on the standalone financial statements for the year ended 315t March 2021

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Act”)

We have audited the internal financial controls over financial reporting of IIFL Corporate Services Limited (formerly IIFL Asset
Reconstruction Limited) (“the Company”) as of March 31%t, 2021 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India.

These responsibilities include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion
or improper management override of controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to
the risk that the internal financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at March 31, 2021 based
on the internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For V. Sankar Aiyar & Co.,
Chartered Accountants
(FRN 109208W)

%M
Place: Mumbai (G.SANKAR)
Date: May 31, 2021 (M.No0.46050)

UDIN: 21046050AAAAED6720
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IIFL Corporate Services Limited (Formerly known as IIFL Asset Reconstruction Limited)

Balance Sheet as at March 31, 2021

(X in million)

Particulars Note No. As at March 31, As at March 31,
2021 2020
| ASSETS
(1) Non-current Assets
(a) Financial Assets
(i) Loans 3 51.00 45.00
(b) Other Non-Current Assets 4 1.16 0.01
Sub total 52.16 45.01
(2) Current Assets
(a) Financial Assets
(i) Cash and Cash Equivalents 5 1.80 4.19
(ii) Other Financial assets 6 0.00 0.10
(b) Other Current Assets 7 0.06 0.08
Sub total 1.86 4.37
TOTAL 54.01 49.38
I EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 8 41.00 41.00
(b) Other Equity 9 11.78 8.18
Sub total 52.78 49.18
Liabilities
(1) Non-Current Liabilities
(a) Financial Liabilities
(b) Other Non-Current Liabilities -
Sub total - -
(2) Current Liabilities
(a) Financial Liabilities
(i) Trade & other Payables
- Outstanding dues of micro & small enterprises
- OQutstanding 'dues of creditors other than micro & 0.02 0.14
small enterprises 10
(c) Current Tax Liabilities (Net) 11 1.21 0.06
Sub total 1.23 0.20
TOTAL 54.01 49.38
See accompanying notes forming part of Financial statements 1-19

As per our attached report of even date

For V Sankar Aiyar & Co.
Chartered Accountants
Firm’s Registration No.109208W

For and on behalf of Board of Directors

ud Aot %

%M
G.Sankar Mohammed Shahid Mamta Singh
Partner Director Director

Membership No.: 046050 (DIN : 07784380) (DIN : 08600639)
Place : Mumbai

Dated : May 3, 2021




IIFL Corporate Services Limited (Formerly known as IIFL Asset Reconstruction Limited)
Statement of Profit and Loss for the year ended March 31, 2021

(X in million)
Particulars Note No. For the year ended For the year ended
March 31, 2021 March 31, 2020
Incomes
I. Revenue from Operations - -
1l. Other Income 12 4.73 2.69
Total Income 4.73 2.69
Expenses
Finance Cost 13 0.00
Other Expenses 14 (0.09) 0.09
Total Expenses (0.09) 0.09
Profit Before Tax 4.81 2.60
Tax Expenses: 15
Current Tax Expense 1.21 0.66
Short/(Excess) Provision for Tax (0.00) 0.02
Total Tax Expenses 1.21 0.68
Profit/(Loss) for the period 3.60 1.92
Other Comprehensive Income
A (i) Items that will not be reclassified to profit or loss - -
(ii) Income tax relating to items that will not be reclassified - -
to profit or loss
B (i) Items that will be reclassified to profit or loss - -
(ii) Income tax relating to items that will not be reclassified - -
to profit or loss
Other Comprehensive Income - -
Total Comprehensive Income for the Period 3.60 1.92
Earnings per equity share of face value of ¥ 10 each 16
Basic in (%) 0.88 0.47
Diluted in () 0.88 0.47

As per our attached report of even date

For V Sankar Aiyar & Co.
Chartered Accountants
Firm’s Registration No.109208W

DS ornSasma

G.Sankar
Partner
Membership No.: 046050

Place : Mumbai
Dated : May 3, 2021

For and on behalf of Board of Directors

sl Hsbed %

Mohammed Shahid
Director
(DIN : 07784380)

Mamta Singh
Director
(DIN : 08600639)




IIFL Corporate Services Limited (Formerly known as IIFL Asset Reconstruction Limited)

Cash Flow Statement For the year ended March 31, 2021

(X in million)

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Cash flows from operating activities
Net Profit before taxation and extraordinary item 4.81 2.60
Adjustments for:
Interest Income (4.73) (2.69)
Operating profit before working capital changes 0.09 (0.09)
Changes in working Capital :
Increase/(Decrease) in Trade Payable (0.13) (0.00)
(Increase)/Decrease in Other Assets 0.12 4.79
Increase/(Decrease) in Other Current Liabilities (0.00)
(Increase)/Decrease in Short Term Loans & Advances -
(Increase)/Decrease in Long Term Loans and advances (6.00) (45.00)
Net Cash from/(used in) operating activities (5.92) (40.30)
Taxes (1.20) (0.67)
Net cash from operating activities (a) (7.12) (40.97)
Cash flows from investing activities
(Investment) / redemption of fixed deposits 42.37
Interest Income 4.73 2.69
Short Term loan
Net Cash from/(used in) investing activities (b) 4.73 45.06
Cash flows from financing activities
Increase in Share Capital -
Net Cash from/(used in) financing activities (c) - -
Net increase/(decrease) in Cash and Cash Equivalents (a+b+c) (2.40) 4.09
Opening Cash and Cash Equivalents (Note No. 6) 4.19 0.10
Closing Cash and Cash Equivalents (Note No. 6) 1.80 4.19
Net increase in Cash and Cash Equivalents (2.40) 4.09

See accompanying notes forming part of Financial statements (1-19)

As per our attached report of even date

For V Sankar Aiyar & Co. For and on behalf of the Board of Directors
Chartered Accountants
Firm’s Registration No.109208W

I A¥

/mf y
G.Sankar Mohammed Shahid Mamta Singh
Partner Director Director
Membership No.: 046050 (DIN : 07784380) (DIN : 08600639)

Place: Mumbai
Dated : May 3, 2021




IIFL Corporate Services Limited (Formerly known as IIFL Asset Reconstruction Limited)

Statement of Changes in Equity for the year ended March 31, 2021

A. Equity Share Capital

Particulars No of Shares X in million
As at March 31, 2020 4,100,000 41.00
issued during the year - -
As at March 31, 2021 4,100,000 41.00
B. Other Equity

(X in million)

Reserves and Surplus Exchange
Equity differences on
. Instruments | translating the | Remeasurment
Particulars Secur‘ltles General Retained through Other financial on Defined Total
Premium Reserve Earnings * [Comprehensive | statements ofa | Benefit Plan
Reserve Income foreign
oberation
Balance as at March 31, 2019 - - 6.26 - - - 6.26
Total Comprehensive Income for the year i i 1.92 i i i 1.92
Dividend Paid (including Tax) - - - - - - -
Transfer to retained earnings - - - - - - -
Balance as at March 31, 2020 - - 8.18 - - 8.18
) 3.60

Total Comprehensive Income for the year 3.60
Dividend Paid (including Tax) -
Transfer to retained earnings -
Balance as at March 31, 2021 - - 11.78 - - - 11.78
See accompanying notes forming part of Financial statements 1-19

* Retained earnings : The balance in retained earnings primarily represents the surplus after payment of dividend(including tax on dividend) and

transfer to reserves.
As per our attached report of even date

For V Sankar Aiyar & Co.
Chartered Accountants

Firm’s Registration No.109208W
By the hand of

%M

G.Sankar
Partner
Membership No.: 046050

Place : Mumbai
Dated : May 3, 2021

For and on behalf of Board of Directors

pud Aobd %

Mohammed Shahid

Director
(DIN : 07784380)

Mamta Singh
Director
(DIN : 08600639)




IIFL Corporate Services Limited (Formerly known as IIFL Asset Reconstruction Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2021

Note 1.

Note 2.
2.01

2.02

2.03

Corporate Information

IIFL Asset Reconstruction Limited ("the Company") was incorporated on 17th December 2014 under Companies Act, 2013 and its formed
to carry on the business of Asset Reconstruction and Management subject to necessary approvals. The company has made an application
with RBI for the certificate of Registration to commence the business of a Securitisation Company or Reconstruction Company.

The Company is one of the subsidiaries of IIFL Securities Limited.

Summary of significant accounting policies:

Basis of accounting and preparation of financial statements:

The standalone financial statements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind AS) to
comply with the Section 133 of the Companies Act, 2013 (“the 2013 Act”) and the relevant provisions and amendments, as applicable. The
standalone financial statements have been prepared on accrual basis under the historical cost convention except certain financial
instruments, defined benefit plans and share based payments measured at fair value.

The Financial Statements of the Company comprises of Balance Sheets and Statement of Changes in Equity as at March 31, 2020 and
March 31, 2020. Cash Flow Statements and Statement of Profit and Loss for years ended March 31, 2020 and March 31, 2019, a summary
of significant accounting policies, notes and other explanatory Information. The Financial Statements are presented in million, except
when otherwise indicated. Amount which is less than X 0.01 million is shown as X 0.00 million. The Financial Statements are prepared using
uniform accounting policies for like transactions and other events in similar circumstances.

The standalone financial statements of the Company for the year ended March 31, 2020 were approved by the Board of Directors and
authorised for issue on May 3, 2021.

Key Accounting Estimates And Judgements:

The preparation of the Company’s financial statements requires the management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to
the carrying amount of assets or liabilities affected in future periods.

Critical accounting estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below:

(i) Classification of assets and liabilities into current and non-current
The management classifies the assets and liabilities into current and non-current categories based on the operating cycle of the respective
business / projects which has been determined to be 12 months cycle.

(ii) Provision for litigation:
In estimating the final outcome of litigation, the Company applies judgment in considering factors including experience with similar

matters, past history, precedents, relevant and other evidence and facts specified to the matter. Application of such judgment determines
whether the Company requires an accrual or disclosure in the financial statements.

(iii) Income taxes:

The Company tax jurisdiction is India. Significant judgements are involved in estimating budgeted profits for the purpose of paying advance
tax, determining the provision for income taxes, including amount expected to be paid/recovered for uncertain tax positions.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current
when it is:

i) Expected to be realised or intended to be sold or consumed in normal operating cycle

ii) Held primarily for the purpose of trading

iii)Expected to be realised within twelve months after the reporting period, or

iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period.

All other assets are classified as non-current.

A liability is current when:

i) Itis expected to be settled in normal operating cycle

ii) It is held primarily for the purpose of trading

iii)It is due to be settled within twelve months after the reporting period, or

iv) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets or liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified twelve months as its operating cycle.



IIFL Corporate Services Limited (Formerly known as IIFL Asset Reconstruction Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2021

2.04

2.05

2.06

2.07

Foreign currency translation:
i) Functional, Reporting and presentation currency: The financial statements are presented in Indian Rupee which is the Company’s
functional and presentation currency.

i) Transactions & Balances: Foreign currency transactions are translated into the functional currency at the exchange rates on the date of
transaction. Foreign exchange gains and losses resulting from settlement of such transactions and from translation of monetary assets and
liabilities at the year-end exchange rates are generally recognized in the Statement Profit and Loss. They are deferred in equity if they
relate to qualifying cash flow hedges.

All other foreign exchange gains and losses are presented in the statement of profit and loss on a net basis.

Non-monetary foreign currency items are carried at cost and accordingly the investments in shares of foreign subsidiaries are expressed in
Indian currency at the rate of exchange prevailing at the time when the original investments are made or fair values determined.

Comprehensive income (loss):

Comprehensive income (loss) consists of net earnings (loss) and other comprehensive income (loss) and includes all changes in total equity
during a period, except for those resulting from investments by owners and distributions to owners. Accumulated other comprehensive
income (loss) (net of income taxes) is included in the balance sheet as a component of common shareholders’ equity.

Cash and cash equivalents:

Cash and cash equivalents for the purpose of Cash Flow Statement comprise cash and cheques in hand, bank balances, demand deposits
with banks where the original maturity is three months or less and other short term highly liquid investments that are readily convertible
into known amounts of cash and which are subject to insignificant risk of changes in value.

Financial Instruments:

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity.

Financial assets

Initial recognition and measurement:

Trade Receivables, Loans and Deposits are initially recognized when they are originated. The Company recognizes a financial asset in its
Balance Sheet when it becomes party to the contractual provisions of the instrument.

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss
(FVTPL), transaction costs that are attributable to the acquisition of the financial asset.

Where the fair value of a financial asset at initial recognition is different from its transaction price, the difference between the fair value
and the transaction price is recognized as a gain or loss in the Statement of Profit and Loss at initial recognition if the fair value is
determined through a quoted market price in an active market for an identical asset (i.e. level 1 input) or through a valuation technique
that uses data from observable markets (i.e. level 2 input).

In case the fair value is not determined using a level 1 or level 2 input as mentioned above, the difference between the fair value and
transaction price is deferred appropriately and recognized as a gain or loss in the Statement of Profit and Loss only to the extent that such
gain or loss arises due to a change in factor that market participants take into account when pricing the financial asset.

Subsequent measurement:

For subsequent measurement, the Company classifies a financial asset in accordance with the below criteria:
i) The Company business model for managing the financial asset and

i) The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the Company classifies its financial assets into the following categories:

i) Financial assets measured at amortized cost

ii) Financial assets measured at fair value through other comprehensive income (FVTOCI)

iii) Financial assets measured at fair value through profit or loss (FVTPL)

i. Financial assets measured at amortized cost:

A financial asset is measured at the amortized cost if both the following conditions are met:

a) The Company business model objective for managing the financial asset is to hold financial assets in order to collect contractual cash
flows, and

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
(SPPI) on the principal amount outstanding.



IIFL Corporate Services Limited (Formerly known as IIFL Asset Reconstruction Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2021

For the purpose of SPPI test, principal is the fair value of the financial asset at initial recognition. That principal amount may change over
the life of the financial asset (e.g. if there are repayments of principal). Interest consists of consideration for the time value of money, for
the credit risk associated with the principal amount outstanding during a particular period of time and for other basic lending risks and
costs, as well as a profit margin. The SPPI assessment is made in the currency in which the financial asset is denominated.

Contractual cash flows that are SPPI are consistent with a basic lending arrangement. Contractual terms that introduce exposure to risks
or volatility in the contractual cash flows that are unrelated to a basic lending arrangement, such as exposure to changes in equity prices or
commodity prices, do not give rise to contractual cash flows that are SPPI.
An assessment of business models for managing financial assets is fundamental to the classification of a financial asset. The Company
determines the business models at a level that reflects how financial assets are managed together to achieve a particular business
objective. The Company business model does not depend on management’s intentions for an individual instrument, therefore the business
model assessment is performed at a higher level of aggregation rather than on an instrument-by-instrument basis.

This category generally applies to cash and bank balances, trade receivables, loans and other financial assets of the Company. Such
financial assets are subsequently measured at amortized cost using the effective interest method.

Under the effective interest method, the future cash receipts are exactly discounted to the initial recognition value using the effective
interest rate. The cumulative amortization using the effective interest method of the difference between the initial recognition amount
and the maturity amount is added to the initial recognition value (net of principal repayments, if any) of the financial asset over the
relevant period of the financial asset to arrive at the amortized cost at each reporting date. The corresponding effect of the amortization
under effective interest method is recognized as interest income over the relevant period of the financial asset.

The amortized cost of a financial asset is also adjusted for loss allowance, if any.

ii. Financial assets measured at FVTOCI:

Financial assets are classified as FVTOCI if one of the following criteria are not met:

a) The business model objective for managing the financial asset is achieved both by collecting contractual cash flows and selling the
financial assets, and

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

Such financial assets are measured initially as well as at each reporting date at fair value. Fair value changes are recognized in the Other
Comprehensive Income (OCl). However, the Company recognizes interest income and impairment losses and its reversals in the Statement
of Profit and Loss.

On Derecognition of such financial assets, cumulative gain or loss previously recognized in OCI is reclassified from equity to Statement of
Profit and Loss.

iii. Investments in equity instruments at FVTOCI:

On initial recognition, the company can make an irrevocable election (on an instrument-by-instrument basis) to present the subsequent
changes in fair value in other comprehensive income pertaining to investments in equity instruments. This election is not permitted if the
equity investment is held for trading. These elected investments are initially measured at fair value plus transaction costs. Subsequently,
they are measured at fair value with gains and losses arising from changes in fair value recognised in other comprehensive income and
accumulated in the 'Reserve for equity instruments through other comprehensive income'. The cumulative gain or loss is not reclassified to
profit or loss on disposal of the investments. Dividend from these investments are recognised in the statement of profit and loss when the

Company right to receive dividends is established. As at each of the reporting dates, there are no equity instruments measured at FVOCI.

iv. Financial assets measured at FVTPL:

A financial asset is measured at FVTPL unless it is measured at amortized cost or at FVTOCI as explained above. This is a residual category
applied to all other investments of the company, such financial assets are subsequently measured at fair value at each reporting date. Fair
value changes are recognized in the Statement of Profit and Loss. The Company recognizes dividend income from such instruments in the
Statement of Profit and Loss.

Reclassifications:

If the business model under which the Company holds financial assets changes, the financial assets affected are reclassified. The
classification and measurement requirements related to the new category apply prospectively from the first day of the first reporting
period following the change in business model that results in reclassifying the Company’s financial assets. During the current financial year
and previous accounting period there was no change in the business model under which the Company holds financial assets and therefore
no reclassifications were made. Changes in contractual cash flows are considered under the accounting policy on modification and
derecognition of financial assets described below.



IIFL Corporate Services Limited (Formerly known as IIFL Asset Reconstruction Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2021

Derecognition:

A financial asset (or, where applicable, a part of a financial asset or part of a similar financial assets) is derecognized (i.e. removed from the
Balance Sheet) when any of the following occurs:

i. The contractual rights to cash flows from the financial asset expires;

ii. The Company transfers its contractual rights to receive cash flows of the financial asset and has substantially transferred all the risks and
rewards of ownership of the financial asset;

iii. The Company retains the contractual rights to receive cash flows but assumes a contractual obligation to pay the cash flows without
material delay to one or more recipients under a ‘pass-through’ arrangement (thereby substantially transferring all the risks and rewards of
ownership of the financial asset);

iv. The Company neither transfers nor retains, substantially all risk and rewards of ownership, and does not retain control over the financial
asset.

In cases where Company has neither transferred nor retained substantially all of the risks and rewards of the financial asset, but retains
control of the financial asset, the Company continues to recognize such financial asset to the extent of its continuing involvement in the
financial asset. In that case, the Company also recognizes an associated liability. The financial asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has retained.

On Derecognition of a financial asset, the difference between the carrying amount and the consideration received is recognized in the
Statement of Profit and Loss.

Impairment of financial assets:

The Company applies Expected Credit Loss (ECL) model for measurement and recognition of loss allowance on the following:

i. Trade receivables and lease receivables

ii. Financial assets measured at amortized cost (other than trade receivables and lease receivables)

iii. Financial assets measured at fair value through other comprehensive income (FVTOCI)

In case of trade receivables and lease receivables, the Company follows a simplified approach wherein an amount equal to lifetime ECL is
measured and recognised as loss allowance.

In case of other assets (listed as i and ii above), the comapny determines if there has been a significant increase in credit risk of the
financial asset since initial recognition. If the credit risk of such assets has not increased significantly, an amount equal to 12-month ECL is
measured and recognized as loss allowance. However, if credit risk has increased significantly, an amount equal to lifetime ECL is measured
and recognised as loss allowance.

Subsequently, if the credit quality of the financial asset improves such that there is no longer a significant increase in credit risk since initial
recognition, the Company reverts to recognizing impairment loss allowance based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows
that the entity expects to receive (i.e., all cash shortfalls), discounted at the original effective interest rate.

ECL are measured in a manner that they reflect unbiased and probability weighted amounts determined by a range of outcomes, taking
into account the time value of money and other reasonable information available as a result of past events, current conditions and
forecasts of future economic conditions.

As a practical expedient, the Company uses a provision matrix to measure lifetime ECL on its portfolio of trade receivables. The provision
matrix is prepared based on historically observed default rates over the expected life of trade receivables and is adjusted for forward-
looking estimates. At each reporting date, the historically observed default rates and changes in the forward-looking estimates are
updated.

Financial Liabilities and equity:

Initial recognition and measurement:

The Company recognizes a financial liability in its Balance Sheet when it becomes party to the contractual provisions of the instrument. All
financial liabilities are recognized initially at fair value minus, in the case of financial liabilities not recorded at fair value through profit or
loss (FVTPL), transaction costs that are attributable to the acquisition of the financial liability.

Where the fair value of a financial liability at initial recognition is different from its transaction price, the difference between the fair value
and the transaction price is recognized as a gain or loss in the Statement of Profit and Loss at initial recognition if the fair value is
determined through a quoted market price in an active market for an identical asset (i.e. level 1 input) or through a valuation technique
that uses data from observable markets (i.e. level 2 input).

In case the fair value is not determined using a level 1 or level 2 input as mentioned above, the difference between the fair value and
transaction price is deferred appropriately and recognized as a gain or loss in the Statement of Profit and Loss only to the extent that such
gain or loss arises due to a change in factor that market participants take into account when pricing the financial liability.

Subsequent measurement:

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost. The carrying amounts
of financial liabilities that are subsequently measured at amortised cost are determined based on the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over
the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments (including all fees paid or
received that form an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected
life of the financial liability, or (where appropriate) a shorter period, to the amortised cost of a financial liability.



IIFL Corporate Services Limited (Formerly known as IIFL Asset Reconstruction Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2021

2.08

2.09

Equity instruments:
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.
Derecognition:
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the Derecognition of the original liability and the recognition of a new liability.
The difference between the carrying amount of the financial liability derecognized and the consideration paid is recognized in the
Statement of Profit and Loss.
Determination of fair value:
The Company measures financial instruments at fair value in accordance with the accounting policies mentioned above. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantages market for the asset or liability.

The fair value of an asset or liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
hierarchy that categorizes into three levels, described as follows, the inputs to valuation techniques used to measure value. The fair value
hierarchy gives the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1 inputs) and the lowest
priority to unobservable inputs (Level 3 inputs).

Level 1 — quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly
Level 3 —inputs that are unobservable for the asset or liability

For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorization at the end of each reporting period and discloses
the same.

Revenue recognition:

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is measured at fair value of the
consideration received or receivable. Ind AS 115, Revenue from contracts with customers, outlines a single comprehensive model of
accounting for revenue arising from contracts with customers.

The Company recognizes revenue from contracts with customers based on a five-step model as set out in Ind AS 115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that creates enforceable
rights and obligations and sets out the criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to transfer a
good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the company expects to be entitled
in exchange for transferring promised goods or services to a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the contract price to the performance obligations in the contract: For contract that has more than one performance
obligation, the Company allocates the transaction price to each performance obligation in an amount that depicts the amount of
consideration to which the Company expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation.

The Company assesses its revenue arrangements against specific criteria to determine if it is acting as principal or agent. The Company
does not have any revenue from operations during the year.

Revenue is recognized when a customer obtains a control over goods or services and thus has ability to direct the use and obtain the
benefits from such goods or services or as per the terms agreed in the contract.The company recognizes revenue from various activities as
follows:

1) Interest Income: Interest Income is recognized on accrual basis.
2) Other operational revenue: Other operational revenue represents income earned from the activities incidental to the business and is
recognised when the right to receive the income is established as per the terms of the contract.
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2.10

2.11

2.12

Earnings per Share:

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period. For the purpose of calculating diluted earnings per share, the net profit or
loss for the period attributable to equity shareholders and the weighted average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares.

Income taxes:

Tax expense is the aggregate amount included in the determination of profit or loss for the period in respect of current tax and deferred
tax

Current income tax :

Provision for current tax is made as per the provisions of the Income Tax Act, 1961. Current income tax assets and liabilities are measured
at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date. Current income tax relating to items recognised outside profit
or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Where there is uncertainty over income tax
treatments, the Company determines the probability of the income tax authorities accepting each such tax treatment or group of tax
treatments in computing the most likely amount or the expected value of the tax treatment when determining taxable profit (tax loss), tax
bases, unused tax losses, unused tax credits and tax rates.

Deffered tax :

Deferred tax is provided using the balancesheet method on temporary differences between the tax bases of assets & liabilities & their
carrying amounts for financials reporting purposes as at the reporting date.Deferred tax is recognized on temporary differences between
the carrying amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit under Income tax Act, 1961.

Deferred tax liabilities are generally recognized for all taxable temporary differences. However, in case of temporary differences that arise
from initial recognition of assets or liabilities in a transaction(other than business combination) that affect neither the taxable profit nor
the accounting profit, deferred tax liabilities are not recognized. Also, for temporary differences if any that may arise from initial
recognition of goodwill, deferred tax liabilities are not recognized.

Deferred tax Assets are generally recognized for all deductible temporary differences to the extent it is probable that taxable profits will be
available against which those deductible temporary difference can be utilized. In case of temporary differences that arise from initial
recognition of assets or liabilities in a transaction (other than business combination) that affect neither the taxable profit nor the
accounting profit, deferred tax assets are not recognized.

The tax effects of income tax losses, available for carry forward, are recognised as deferred tax asset, when it is probable that future
taxable profits will be available against which these losses can be set-off.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow the benefits of part or all of such deferred tax assets to be utilized.
Deferred tax assets and liabilities are measured at the tax rates that have been enacted or substantively enacted by the Balance Sheet date
and are expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled.
Additional taxes that arise from the distribution of dividends by the Company are recognised directly in equity at the same time as the
liability to pay the related dividend is recognised.

Presentation of current and deferred tax:

Current and deferred tax are recognized as income or an expense in the Statement of Profit and Loss, except when they relate to items
that are recognized in Other Comprehensive Income, in which case, the current and deferred tax income/expense are recognized in Other
Comprehensive Income.

The Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set off the recognized amounts
and where it intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously. In case of deferred tax
assets and deferred tax liabilities, the same are offset if the Company has a legally enforceable right to set off corresponding current tax
assets against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax
authority on the Company.

Provisions and Contingencies:

The Company recognizes provisions when a present obligation (legal or constructive) as a result of a past event exists and it is probable
that an outflow of resources embodying economic benefits will be required to settle such obligation and the amount of such obligation can
be reliably estimated.The amount recognised as a provision is the best estimate of the consideration require to settle the present
obligation at the end of reporting period,taking into account the risk & uncentainties surrounding the obligation.

If the effect of time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognized as a finance
cost.

The Company in the normal course of its business, comes across client claims/ regulatory penalties/ inquiries, etc. and the same are duly
clarified/ address from time to time. The penalties/ action if any are being considered for disclosure as contingent liability only after finality
of the representation of appeals before the lower authorities.
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2.13

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not
require an outflow of resources embodying economic benefits or the amount of such obligation cannot be measured reliably. When there
is a possible obligation or a present obligation in respect of which likelihood of outflow of resources embodying economic benefits is
remote, no provision or disclosure is made.

Contingent assets are disclosed only where an inflow of economic benefits is probable.

Borrowing Costs:

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings and exchange
differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost. Borrowing
costs, if any, directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalized, if any. All other borrowing costs are expensed in the period in which they
occur.
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Note 3 : Non-Current Assets - Loans

(X in million)

Particulars As at Mar 31, 2021 As at Mar 31, 2020
Loans Receivables Unsecured considered good
- Loan to related parties

Inter Corporate Deposit Given (Refer Note 17) 51.00 45.00
Total 51.00 45.00
Note 4 : Other Non Current Assets

(X in million)
Particulars As at Mar 31, 2021 As at Mar 31, 2020
Advance Income Tax & Tax deducted at source (Net of Provision) 1.16 0.01
Total 1.16 0.01
Note 5 : Financial Assets - Cash and Cash Equivalents

(X in million)
Particulars As at Mar 31, 2021 As at Mar 31, 2020
Cash & Cash Equivalents
Balances with Bank:

In Current Bank Account 1.80 4.19
Total Cash & Cash Equivalents 1.80 4.19
Note 6 : Other Financial Assets

(X in million)
Particulars As at Mar 31, 2021 As at Mar 31, 2020
Accrued Interest on Fixed Deposit - -
Receivable from related parties (Refer Note 17) 0.00 0.10
Total 0.00 0.10
Note 7 : Other Current Assets

(X in million)
Particulars As at Mar 31, 2021 As at Mar 31, 2020
Service Tax/GST Credit Receivable 0.05 0.08
Other Advances 0.01
Total 0.06 0.08
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Note 8 : Equity

(a) Equity Share Capital

a. The Authorised, Issued, Subscribed and fully paid up share capital comprises of equity shares having a par value of

¥ 10 as follows:

(X in million)

Particulars As at Mar 31, 2021 As at Mar 31, 2020
Authorized Shares:
10,000,000 (Previous Year 10,000,000) Equity Shares of % 10/- each

100.00 100.00
Issued, Subscribed and Paid up:
4,100,000 (Previous Year 4,100,000) Equity Shares of ¥ 10/- each
fully paid up 41.00 41.00

b. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period.

Particulars As at Mar 31, 2021 As at Mar 31, 2020
Issued, Subscribed and paid up at the beginning of the year [No. of

Shares] 4,100,000.00 4,100,000.00
Add: Issued during the Year [No. of Shares] - -
Issued, Subscribed and paid up at the end of the year [No. of

Shares] 4,100,000.00 4,100,000.00

c. Terms/rights attached to equity shares

The company has only one class of shares referred to as equity shares having a par value of
% 10/- each. Each holder of equity shares is entitled to one vote per share. The company declares and pays dividend in

Indian Rupees.

In the event of liquidation of company, the holder of equity shares will be entitled to receive remaining assets of the
company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity

shares held by shareholders.

d. Details of shareholders holding more than 5% shares in the company

Name of Shareholders

As at March 31, 2021

No. of Shares

% to total shares

IIFL Securities Limited (Formerly India Infoline Limited) (Refer Note
1.1)

4,100,000

100%

Name of Shareholders

As at March 31, 2020

No. of Shares

% to total shares

IIFL Securities Limited (Formerly India Infoline Limited) (Refer Note
1.1)

4,100,000

100%

e. During the period of five years immediately preceding the balance sheet date, the Company has not issued any
shares without payment being received in cash or by any way of bonus shares or shares bought back.
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Note 9 : Other Equity

(X in million)

Particulars As at March 31,2021 As at March 31,2020
Retained Earnings 11.78 8.18
Other Comprehensive Income :
Remeasurment on Defined Benefit Plan - -
Income Tax on Defined Benefit Plans - -
Total 11.78 8.18
Note 10 : Financial Liabilities - Trade & Other Payable
(X in million)
Particulars As at March 31,2021 As at March 31,2020
- Outstanding dues of micro & small enterprises - -
- Outstanding dues of creditors other than micro & small
enterprises - -
- Provision for Expense 0.02 0.14
0.02 0.14

Total

*Trade payable includes X Nil (previous year - X Nil) payable to “suppliers” referred under the Micro, Small and

Medium Enterprises Development Act,2006.No Interest has been paid/is payable by company during the year to
“Suppliers” referred under the act. The aforementioned is based on the response received by the Company to its
inquiries with suppliers with regards to applicability under the said act.

Note 11 : Current Tax Liabilities (Net)

(X in million)

Particulars As at March 31,2021 As at March 31,2020
Provision for Tax (Net of Advance Income Tax and TDS) 1.21 0.06
1.21 0.06

Total
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Notes forming part of the Financial Statements for the year ended March 31, 2021

Note 12 : Other Income

(X in million)

Particulars For the year For the year ended
ended March 31, March 31, 2020

Interest Income on Fixed Deposits - 2.57

Interest Income ICD 4.69 0.12

Other Income 0.03 0.00

Total 4.73 2.69

Note 13 : Finance Cost

Particulars For the year For the year ended
ended March 31, March 31, 2020
2021
Others 0.00 -
Total 0.00 -

Note 14 : Other Expenses

(X in million)
Particulars For the year For the year ended
ended March 31, March 31, 2020
2021

Exchange and statutory Charges 0.02 0.02
Legal and Professional Charges - 0.03
Rate and Taxes 0.00
Remuneration to Auditors :

As auditors - Statutory Audit 0.01 0.01

Certification work and other matters - 0.00
Commission & Sitting Fees (0.12) 0.03
Total (0.09) 0.09
Note 15 : Income Taxes
The major components of income tax expense for the years ended March 31, 2021 are :
Components of tax expenses/(Income) includes the following:

(X in million)

Particulars March 31, 2021 March 31, 2020
Current Income Tax:
Current Income Tax Charge 1.21 0.68
Deferred Tax:
Relating to origination and reversal of temporary differences - -
Income tax expense reported in the statement of Profit or Loss 1.21 0.68

Reconciliation of tax expense and the accounting profit multiplied by India's dome:

stic tax rate for March 31, 2021 :

(X in million)

Particulars March 31, 2021 March 31, 2020

Profit before tax 4.81 2.48
India's statutory income tax rate 25.17% 25.17%
Computed tax expenses 1.21 0.64
Adjustments for current tax for prior periods - 0.02
Income tax expense reported in the statement of Profit and Loss 1.21 0.66

* The recently promulgated Taxation Laws (Amendment) Ordinance, 2019, has inserted section 115BAA in the Income Tax Act,
1961, providing existing domestic companies with an option to pay tax at a concessional rate of 22% plus applicable surcharge
and cess. The reduced tax rates come with the consequential surrender of specific deductions/ incentive. The option needs to
be exercised within the prescribed time of for filing the return of the income under section 139(1) of the Income Tax Act, 1961,
for assessment year (AY) 20-21 or subsequent AYs. Once exercised, such an option cannot be withdrawn for the same or
subsequent AYs. These financial results are prepared on the basis that the Company would avail the option to pay income tax

at the lower rate.

Note 16 : Earning Per Share (EPS)

Particulars 2020-21 2019-20

Net profit after Tax as per Statement of Profit & Loss attributable to Equity 3.60 192
Shareholders (X in million)

Welghted Number of Equity Shares used as denominator for calculating Basic & 4,100,000 4,100,000
Diluted EPS

Basic Earning per Share (%) 0.88 0.47
Diluted Earning per Share (%) 0.88 0.47
Face Value per Equity Share (%) 10 10
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Note 17 : Related Party Transaction

(a) As Per Ind As 24, the disclosures of transaction with the related parties are given below :
List of related parties where control exists and also related parties with whom transactions have taken place and relationships :

Nature of relationship

Name of party

Holding Company

IIFL Securities Limited

Director or their relatives

Mr. Mohan Radhakrishnan

Ms. Mamta Singh

Mr. Mohammed Shahid

Mr. Prabodh Agrawal

Key Management Personnel

Mr. Dharam Chand Jain

Fellow Subsidiaries Company (Refer note 1.1)

IIFL Commodities Limited

IIFL Management Services Limited

IIFL Facilities Services Limited

IIFL Wealth UK Limited

IIFL Capital Inc

IIFL Securities Services IFSC Limited

IIFL Insurance Brokers Limited

India Infoline Foundation

Shreyans Foundation LLP

Meenakshi Towers LLP

Geocentric Solutions Private Limited (w.e.f. December 20, 2019 to March 23, 2020)

Other Related parties

IIFL Finance Limited (Formerly IIFL Holdings Limited)*

IIFL Home Finance Limited (Formerly India Infoline Housing Finance Limited)

Samasta Microfinance Limited

IIFL Wealth Management Limited

IIFL Capital Pte. Limited

IIFL Securities Pte. Limited

IIFL Asset Management Limited

IIFL Alternate Asset Advisors Limited

IIFL Wealth Finance Limited

IIFL Trustee Limited

IIFL Distribution Services Limited

IIFL Investment Advisers & Trustee Services Limited

IIFL (Asia) Pte Limited

IIFL Private Wealth Hong Kong Limited - Has ceased to carry its business opearations and is in
process of winding up

IIFL Private Wealth (Suisse) SA #

IIFL Assets Management (Mauritius) Limited

IIFL Private Wealth Management (Dubai) Limited

IIFL Inc.

Clara Developers Private Limited

IIFL Capital (Canada) Limited

IIFL Wealth Securities IFSC Limited

IIFL Altiore Advisors Private Limited

IIFL Wealth Advisors (India) - Amalgmated with IIFL Wealth Management Limited w.e.f
December 27, 2019

IIFLW CSR Foundation (Incorporated w.e.f. January 20, 2020)

Spaisa Capital Limited

Spaisa P2P Limited

Spaisa Insurance Brokers Limited

Spaisa Trading Limited (Incorporated w.e.f. February 27, 2020)

Mr. Nirmal Jain - Promoter

Mr. Venkataraman Rajamani - Promoter

Giskard Datatech Private Limited (upto November 27, 2019)

FIH Mauritius Investments Limited

Orpheus Trading Pvt. Limited

Ardent Impex Pvt. Limited

Kalki Family Private Trust

Nirmal Madhu Family Private Trust

MNJ Consultants Private Limited

Sunder Bhawar Ventures Private Limited

India Infoline Employee Trust

* India Infoline Finance Limited has been merged with IIFL Finance Limited (formerly IIFL Holdings Limited) w.e.f. March 30, 2020.
# IIFL Wealth Management Limited has dis-invested their investment in IIFL Private Wealth (Suisse) SA and accordingly does not hold any stake in IIFL

Private Wealth (Suisse) SA. (wef February 27, 2019)
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(b) Significant Transactions with Related Parties :
(X in million)

Nature of transaction 2020-21 2019-20

Interest Income

a) Fellow Subsidiaries
[IFL Facilities Services Limited 4.69 0.12
(Formerly IIFL Real Estate Limited)

Inter Corporate Deposit Given
a) Fellow Subsidiaries

IIFL Facilities Services Limited 51.00 45.00
(Formerly IIFL Real Estate Limited)

c) Outstanding as on March 31, 2020
(X in million)

Nature of transaction 2020-21 2019-20

Interest Receivable

a) Fellow Subsidiaries
IIFL Facilities Services Limited - 0.10
(Formerly IIFL Real Estate Limited)

Inter Corporate Deposit
a) Fellow Subsidiaries

IIFL Facilities Services Limited 51.00 45.00
(Formerly IIFL Real Estate Limited)
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Note 18 : Fair Value hierarchy

Disclosures for carrying value/ fair value measurement hierarchy for assets and liabilities :

(X in million)
As at March 31, 2021 As at March 31, 2020
uoted uoted
. Date of :rices in Significant Date of ;?rices in Significant
Particulars ) Total . observable ) Total . observable
Valuation active . Valuation active .
inputs inputs
markets markets
(Level 1) (Level 2) (Level 1) (Level 2)

A] Financial Assets
(i) Financial Assets at Amortised Cost:

Current

Cash and Cash Equivalent 31.03.2020 1.80 31.03.2020 4.19

Bank Balance other than above 31.03.2020 (0.00) 31.03.2020 -

Loans 31.03.2020 51.00 31.03.2020 45.00

Other Current Financial Assets 31.03.2020 0.00 31.03.2020 0.10
B] Financial Liabilities
(i) Financial Liabilities at Amortised Cost:

Current

Trade & Other Payables 31.03.2020 0.02 31.03.2020 0.14

***The carrying amount of financial assets and financial liabilities whose fair values are not disclosed above and that ae not measured at fair value are approximation

of fair value.
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Note 19 : Financial risk management objectives and policies

The Company's financial risk management is an integral part of how to plan and execute its business strategies. The Company's risk
management policy is approved by the board committee.

The Company's principal financial liabilities comprise trade and other payables. The main purpose of these financial liabilities is to
finance the Company's operations. The Company's principal financial assets include loans, trade and other receivables, and cash and cash
equivalents that derive directly from its operations and Investment.

The Company is exposed to market risk, credit risk, liquidity risk etc. The Company senior management oversees the management of
these risks. The Company senior management is overseen by the audit committee with respect to risks and facilitates appropriate
financial risk governance framework for the Company. Financial risks are identified, measured and managed in accordance with the
Company policies and risk objectives. The Board of Directors reviews and agrees policies for managing key risks, which are summarised
below.

Market risk: Market risk is the risk of any loss in future earnings, in realizable fair values or in futures cash flows that may result from a
change in the price of a financial instrument.

The Company manages market risk through a treasury department, which evaluate and exercises control over the entire process of
market risk management. The treasury department recommends risk management objectives and policies, which are approved by senior
management and the Audit/ Investment committee. The activities of this department include management of cash resources, borrowing
strategies, and ensuring compliance with market risk limit and policies.

Interest rate risk: Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. Interest rate change does not affects significantly short term borrowing and current investment
therefore the Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term debt and
Non current investment. The Company does not have any borrowings.

Credit risk: Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial loss to the
Company. Credit risk arises primarily from financial assets such as trade receivables, investments, other balances with banks, loans and
other receivables and other financial asset.

The Company is not exposed to significant concentrations of credit risk as policies are in place to cover sales where Collections are
primarily made through bank. The Company adopts prudent criteria in its investment policy, the main objectives of which are to reduce
the credit risk associated with investment products and the counterparty risk associated with financial institutions. The Company
considers the solvency, liquidity, asset quality and management prudence of the counter parties, as well as the performance potential of
the counter parties in stressed conditions. The company does not have any significant credit risk.

Liquidity risk: Liquidity risk arises from the Company’s inability to meet its cash flow commitments on time. Prudent liquidity risk
management implies maintaining sufficient stock of cash and marketable securities and maintaining availability of standby funding
through an adequate line up of committed credit facilities. It uses a range of products mix to ensure efficient funding from across well-
diversified markets and investor pools.Treasury monitors rolling forecasts of the company’s cash flow position and ensures that the
company is able to meet its financial obligation at all times including contingencies.

The table below analyse the company financial liability into relevant maturity companying based on their contractual maturity. The

amount disclosed in the table are the contractual undiscounted cash flows. Balance due within 1 year equals their carrying balances as
the impact of discounting is not significant.

(X in million)

As at March 31, 2021 <1Year 1to 5 Years > 5 Years Total
Trade and Other Payables 0.02 - - 0.02
0.02 - - 0.02
(X in million)
As at March 31, 2020 <1Year 1to 5 Years > 5 Years Total
Trade and Other Payables 0.14 - - 0.14
0.14 - - 0.14
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Capital management: The company's objective when managing capital are to

- Safeguard their ability to continue as going concern, so that they can continue to provide returns for the share holders and benefits for
other stake holders, and

- Maintain an optimal capital structure to reduce the cost of capital.
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of
the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders,

return capital to shareholders or issue new shares. The Company monitors capital using debt equity ratio.

(X in million)
Particular 31-Mar-21 31-Mar-20
Borrowings - -
Total Capital 52.78 49.18
Debt Equity Ratio NIL NIL

Note 20 : Figures for the previous year have been regrouped, re-arranged, reclassified wherever necessary.

As per our attached report of even date

For V Sankar Aiyar & Co. For and on behalf of Board of Directors
Chartered Accountants
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G.Sankar Mohammed Shahid Mamta Singh
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